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180 East Broad Street
Columbus, OH 43215

FOR IMMEDIATE RELEASE

Momentive Specialty ChemicalsInc. Announces Third Quarter 2014 Results

COLUMBUS, Ohio - (November 10, 2014) - MomentiveeBplty Chemicals Inc. (“Momentive Specialty Chea& or the
“Company”) today announced results for the thirdrer ended September 30, 2014.

Third Quarter 2014 Highlights

» Total revenues increased 8% to $1.35 billion comgpao the prior year period primarily reflectingiaased volumes
in our specialty epoxy, oilfield, and North Amenickormaldehyde businesses.

e Segment EBITDA increased 4% to $125 million comgate the prior year period primarily reflecting hay sales
within the aforementioned businesses partially eiffsy continued softness within our base epoxies Emropean
dispersions business.

“Our specialty portfolio, new product developmefibes and integrated global network supportedsales and EBITDA
gains in the third quarter of 2014,” said Craig Kewn, Chairman, President and CEO. “Third qua2tk4 results reflected
continued strength in our specialty products, iditlg specialty epoxy resins fueled by positive wamrgy demand and
growth in our oilfield proppants business, whiclsfeal its seventh consecutive quarter of sequargiame gains. Our North
American formaldehyde business also grew signifigan the third quarter of 2014 versus the prieayreflecting ongoing
growth from housing and industrial demand.”

“We also recently announced our third formaldehgrpansion. This new site in Luling, Louisiana, @avith our other two
previously announced site expansions in CuritibazBand Geismar, Louisiana, further solidifies mdustry-leading
position and will provide needed capacity to maetaustomers’ anticipated growth. In addition, oaw phenolic specialty
resins joint venture in China remains on trackdme online in the fourth quarter of 2014, furthieesgthening our Asia

Pacific footprint.”

“We continue to balance our strategic investmauitis a steadfast focus on cost control and prodifgtiWe are currently
targeting $25 million to $30 million in additionabst reduction initiatives that will be implemeniedhe fourth quarter of
2014 and the first half of 2015. We entered 20ith substantial liquidity and have used a portibit to strategically invest
in the business this year to support our futur@iags growth. With no significant debt maturitiegiu2018 and substantial
liquidity, as well as a number of expansion prggeéntdevelopment, we have taken both the finararidl strategic steps to

position ourselves for long-term growth and susthitity.”



Segment Results

Following are net sales and Segment EBITDA by rigide segment for the third quarter ended Septede2014. Segment
EBITDA is defined as EBITDA adjusted to excludeta@r non-cash and non-recurring expenses. SegnRItlA is an

important measure used by the Company's senior gaament and board of directors to evaluate operaégsglts and allocate
capital resources among segments. Corporate amer @timarily represents certain corporate, genanal administrative

expenses that are not allocated to the segments.

Net Sales®:
(In millions)
Three Months Ended September 30, Nine Months Ended September 30,
2014 2013 2014 2013
Epoxy, Phenolic and Coating Resins $ 878 $ 806 $ 2,557 $ 2,370
Forest Products Resins 469 443 1,420 1,321
Total $ 1,347 $ 1,249 $ 3,977 $ 3,691

(1) Intersegment sales are not significant and, as, swereliminated within the selling segment.

Segment EBITDA:

(In millions)
Three Months Ended September 30, Nine Months Ended September 30,
2014 2013 2014 2013
Epoxy, Phenolic and Coating Resins $ 79 % 77 % 227 $ 218
Forest Products Resins 63 58 188 172
Corporate and Other a7 (15) (53) 47)

Reconciliation of Segment EBITDA to Net L oss (Unaudited)
(In millions)

Three Months Ended September 30, Nine Months Ended September 30,

2014 2013 2014 2013
Segment EBITDA:
Epoxy, Phenolic and Coating Resins $ 79 % 77 $ 227 $ 218
Forest Products Resins 63 58 188 172
Corporate and Other 7 (15) (53) 47)
Reconciliation:
Items not included in Segment EBITDA:
Asset impairments — _ — (7
Business realignment costs (6) 4) (24) (15)
Integration costs 1) 4) (6) (9)
Other (29) a7 (52) (43)
Total adjustments (36) (25) (82) (74)
Interest expense, net (77) (77) (230) (227)
Loss on extinguishment of debt — — — (6)
Income tax expense (2) (57) (23) (32)
Depreciation and amortization (38) (37) (109) (113)
Net loss $ (28) $ (76) $ (82) $ (108)




Liquidity and Capital Resources

At September 30, 2014, Momentive Specialty Cheraidedd total debt of approximately $3.8 billion, bhanged from
December 31, 2013. In addition, at September 304 2the Company had $456 million in liquidity conged of $101 million
of unrestricted cash and cash equivalents, $1Gomitf short-term investments, $300 million of mmngs available under
the Company’s asset-backed loan facility (the “AB&cility”) ($400 million borrowing base less $65lion of outstanding
borrowings and $35 million of outstanding lettefscoedit) and $45 million of borrowings availablaeder credit facilities at

certain international subsidiaries.

Momentive Specialty Chemicals expects to have aatediiquidity to fund its ongoing operations foethext twelve months
from cash on its balance sheet, cash flows providedperating activities and amounts available Horrowings under its

credit facilities.

Earnings Call

Momentive Specialty Chemicals will host a telecoefee to discuss third quarter 2014 results on Mgn#lovember 10,
2014, at 11:00 a.m. Eastern Time.

Interested parties are asked to dial-in approxilyatkd minutes before the call begins at the follogvinumbers:

U.S. Participants: 866-318-8617
International Participants: 617-399-5136
Participant Passcode: 62507580

Live Internet access to the call and presentatiaterrals will be available through the Investor &ieins section of the

Company's websitevww.momentive.com

A replay of the call will be available for one wek&ginning at 3:00 p.m. Eastern Time on November20@4. The playback
can be accessed by dialing 888-286-8010 (U.S.)+dnr6l17-801-6888 (International). The passcode £98843. A replay

also will be available through the Investor RelasicGection of the Company’s website.

Covenant Compliance

The instruments that govern the Company’s indel#ssicontain, among other provisions, restrictiveenants regarding
indebtedness (including an Adjusted EBITDA to Fixgluarges ratio incurrence test), dividends andidigions, mergers and

acquisitions, asset sales, affiliate transactionscapital expenditures.

Adjusted EBITDA is defined as EBITDA adjusted famrtain non-cash and certain non-recurring itengsaher adjustments
calculated on a pro forma basis, including the etgek future cost savings from business optimizapoograms or other
programs and the expected future impact of acquist in each case as determined under the gogedaht instrument. As

the Company is highly leveraged, it believes thatuding the supplemental adjustments that are nmadelculate Adjusted
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EBITDA provides additional information to investaaibout the Company’s ability to comply with itsdimcial covenants and
to obtain additional debt in the future. AdjusteéBIEDA and Fixed Charges are not defined terms uradepunting principles
generally accepted in the United States of Amefit&. GAAP). Adjusted EBITDA is not a measure iolafhcial condition,
liquidity or profitability, and should not be codsired as an alternative to net income (loss) détedrin accordance with U.S.
GAAP or operating cash flows determined in accocdawith U.S. GAAP. Additionally, EBITDA is not inteled to be a
measure of free cash flow for management’s disumaty use, as it does not take into account ceitims such as interest and
principal payments on our indebtedness, depreaciaitd amortization expense (because the Comparsy aagetal assets,
depreciation and amortization expense is a neges$ament of our costs and ability to generate maeg, working capital
needs, tax payments (because the payment of tsypestiof our operations, it is a necessary elemeotr costs and ability to
operate), non-recurring expenses and capital exjpees. Fixed Charges under the secured indentshesild not be

considered an alternative to interest expense.



Reconciliation of Last Twelve Months Net Lossto Adjusted EBITDA

The following table reconciles Net loss to EBITDAdAdjusted EBITDA, and calculates the ratio of égted EBITDA to

Fixed Charges as calculated under certain of thepgamy's indentures, for the period presented:

(In millions)
September 30, 2014
LTM Period

Net loss $ (608)
Income tax expense 341
Interest expense, net 306
Depreciation and amortization 143
EBITDA 182

Adjustments to EBITDA:
Asset impairments 174
Business realignment8 30
Integration cost$ 7
Other® 63
Savings from Shared Services Agreen{ént 1
Cost reduction programs savirgs 3
Pro forma EBITDA adjustment for acquisition and nghant expansion® 45
Adjusted EBITDA $ 505
Pro forma fixed chargd8 $ 295

®

@

®
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Ratio of Adjusted EBITDA to Fixed Charg 1.71
Represents headcount reduction expenses and ptartalization costs related to cost reduction paog and other costs associated
with business realignments.
Primarily represents integration costs associai#futive previous integration of MSC and MomentivexfBrmance Materials Inc.
(“MPM™).
Primarily includes pension expense related to folymawvned businesses, business optimization exgemsanagement fees, retention
program costs, stock-based compensation and réaim unrealized foreign exchange and derivatitiginc
Primarily represents pro forma impact of expectedrgys from the Shared Services Agreement with MBEALings from the Shared
Services Agreement represent the unrealized safiogsshared services and logistics optimizatiastiof-source contractual terms,
procurement savings, and regional site rationatinads a result of the previous integration of M&@ MPM, and represent our
estimate of the unrealized savings from such iea that would have been realized had the relatgidns been completed at the
beginning of the LTM period. Best of source contmat terms, procurement and logistics savings ediatcost savings as a result of
lower cost contracts for raw materials and logsstis a result of better leverage with vendors.
Represents pro forma impact of in-process costatémhuprograms savings. Cost reduction programnggviepresent the unrealized
headcount reduction savings and plant rationatinagavings related to cost reduction programs atheérounrealized savings
associated with the Company’s business realignmactisities, and represent our estimate of the alimed savings from such
initiatives that would have been realized had #lated actions been completed at the beginningef.T™M period. The savings are
calculated based on actual costs of exiting heatamnd elimination or reduction of site costs.
Reflects pro forma impact of the acquisition of anmufacturing facility in Shreveport, Louisiana iarly 2014, and represents our
estimate of incremental annualized EBITDA when fiuglity is operating at full capacity, as well edated synergies. Also reflects
the pro forma impact of new plant expansion, aqtegents our estimate of incremental annualizedrBBIwhen the facilities are
fully constructed and operating at capacity.
Reflects pro forma interest expense based on Biteages at September 30, 2014.
The Company'’s ability to incur additional indebteds, among other actions, is restricted undemitenitures governing certain notes,
unless the Company has an Adjusted EBITDA to Figbdrges ratio of 2.0 to 1.0. As of September 3042@0e did not satisfy this
test. As a result, we are subject to restrictiom®or ability to incur additional indebtedness amdanake investments; however, there
are exceptions to these restrictions, includingeptions that permit indebtedness under our ABL IEadcavailable borrowings of
which were $300 million at September 30, 2014).




Forward-L ooking Statements

Certain statements in this press release are fddeaking statements within the meaning of and madesuant to the safe
harbor provisions of Section 27A of the Securifdes$ of 1933, as amended, and Section 21E of ther8ies Exchange Act of
1934, as amended. In addition, our management roay time to time make oral forward-looking statemser\ll statements,

other than statements of historical facts, are &mdalooking statements. Forward-looking statememty be identified by the

words “believe,” “expect,” “anticipate,” “project,’plan,” “estimate,” “may,” “will,” “could,” “should,” “seek” or “intend” and
similar expressions. Forward-looking statementkecefour current expectations and assumptions dé@gaiour business, the
economy and other future events and conditionsaa@dased on currently available financial, ecocamid competitive data
and our current business plans. Actual resultsccoaty materially depending on risks and unceri@énthat may affect our
operations, markets, services, prices and othéorfaas discussed in the Risk Factors section ofikngs with the Securities
and Exchange Commission (the “SEC”). While we baieur assumptions are reasonable, we caution gaunst relying on
any forward-looking statements as it is very difficto predict the impact of known factors, andsitimpossible for us to
anticipate all factors that could affect our actresults. Important factors that could cause aatesilts to differ materially
from those in the forward-looking statements inelubut are not limited to, a weakening of globabreamic and financial
conditions, interruptions in the supply of or inesed cost of raw materials, the loss of, or diffies with the further
realization of, cost savings in connection with atnategic initiatives, including transactions wihr affiliate, Momentive
Performance Materials Inc., the impact of our saigal indebtedness, our failure to comply withaficial covenants under
our credit facilities or other debt, pricing actooby our competitors that could affect our operatinargins, changes in
governmental regulations and related complianceliigdtion costs and the other factors listedhia Risk Factors section of
this report and in our other SEC filingsor a more detailed discussion of these and oikkrfactors, see the Risk Factors
section in our most recent Annual Report on ForriK18nd our other filings made with the SEC. All vi@rd-looking
statements are expressly qualified in their entibst this cautionary notice. The forward-lookingteiments made by us speak
only as of the date on which they are made. Factoevents that could cause our actual resultéfer dnay emerge from time
to time. We undertake no obligation to publicly afalor revise any forward-looking statement assalt@f new information,

future events or otherwise, except as otherwiseired by law.



About the Company

Based in Columbus, Ohio, Momentive Specialty Chafsi¢nc. (formerly known as Hexion Specialty Chea¢ Inc.) is the

global leader in thermoset resins. Momentive Sgigo@hemicals Inc. serves the global wood and itrialamarkets through a
broad range of thermoset technologies, speciatiglymts and technical support for customers in ardiv range of applications
and industries. Momentive Specialty Chemicalsoistrolled by investment funds affiliated with AppGlobal Management,

LLC. Additional information about Momentive Spec¢iaChemicals and its products is availablevatw.momentive.com

Contacts

Investorsand M edia;

John Kompa

614-225-2223
john.kompa@momentive.com

(See Attached Financial Statements)



MOMENTIVE SPECIALTY CHEMICALSINC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)

Three Months Ended Nine Months Ended

September 30, September 30,

(In millions) 2014 2013 2014 2013
Net sale $ 1347 $ 124¢ $ 3971 $ 3,691
Cost of sales 1,188 1,092 3,491 3,239

Gross profi 15¢ 157 48€ 452
Selling, general and administrative expense 84 93 275 274
Asset impairments — — — 7
Business realignment costs 6 4 24 15
Other operating expense, net 4 2 7 4

Operating incomr 65 58 18C 152
Interest expense, net 77 7 230 227
Loss on extinguishment of debt — — — 6
Other non-operating expense (income), net 18 2) 23 1

Loss before income tax and earnings (losses) frooonsolidated entities

(30) a7 (73) (82)

Income tax expense 2 57 23 31

Loss before earnings from unconsolidated entities (32) (74) (96) (113)
Earnings (losses) from unconsolidated entitiesph&xes 4 2) 14 5

Net los: $ (28) $ (76) $ 82) $ (10¢€)




MOMENTIVE SPECIALTY CHEMICALSINC.
CONDENSED CONSOL IDATED BALANCE SHEETS (Unaudited)

(In millions, except share data)
Assets
Current assets:
Cash and cash equivalents (including restricted 06$16 and $14, respectively)
Short-term investments
Accounts receivable (net of allowance for doub#fttounts of $15 and $16, respectively)
Inventories:
Finished and in-process goods
Raw materials and supplies
Other current assets
Total current assets
Investment in unconsolidated entities
Deferred income taxes
Other long-term assets
Property and equipment:
Land
Buildings
Machinery and equipment

Less accumulated depreciation

Goodwill
Other intangible assets, net
Total assets
Liabilitiesand Deficit
Current liabilities:
Accounts payable
Debt payable within one year
Interest payable
Income taxes payable
Accrued payroll and incentive compensation
Other current liabilities
Total current liabilities
Long-term liabilities:
Long-term debt
Long-term pension and post employment benefit abibgps
Deferred income taxes
Other long-term liabilities
Total liabilities
Commitments and contingencies
Deficit
Common stock—$0.01 par value; 300,000,000 shartorzed, 170,605,906 issued and 82,556,847
outstandina at September 30, 2014 and Dece 31, 201:
Paid-in capital
Treasury stock, at cost—88,049,059 shares
Accumulated other comprehensive loss
Accumulated deficit
Total Momentive Specialty Chemicals Inc. sharehcdddeficit
Noncontrolling interest
Total deficit
Total liabilities and deficit

September 30, December 31,
2014 2013
$ 117 % 393
10 7
725 601
301 257
135 103
78 72
1,366 1,433
49 45
18 21
128 134
88 88
305 308
2,449 2,427
2,842 2,823
(1,783 (1,776
1,059 1,047
122 112
85 82
$ 2,827 2,874
$ 504 483
128 109
90 83
18 12
63 47
118 127
921 861
3,706 3,665
209 234
21 21
154 163
5,011 4,944
1 1
525 522
(296) (296)
(56) (21)
(2,357 (2,275
(2,183 (2,069
d) @)
(2,184 (2,070
$ 2,827 $ 2,874




MOMENTIVE SPECIALTY CHEMICALSINC.
CONDENSED CONSOL IDATED STATEMENTS OF CASH FL OWS (Unaudited)

(In millions)
Cash flows used in operating activities
Net loss
Adjustments to reconcile net loss to net cash irsegerating activities:
Depreciation and amortization
Deferred tax (benefit) expense
Non-cash asset impairments
Loss on extinguishment of debt
Unrealized foreign currency losses (gains)
Other non-cash adjustments
Net change in assets and liabilities:
Accounts receivable
Inventories
Accounts payable
Income taxes payable
Other assets, current and non-current
Other liabilities, current and long-term
Net cash used in operating activi
Cash flows used in investing activities
Capital expenditures
Capitalized interest
Purchase of businesses
Purchases of securities, net
Change in restricted cash
Disbursement of affiliated loan
Repayment of affiliated loan
Investment in unconsolidated affiliates, net
Proceeds from sale of assets
Net cash used in investing activit
Cash flows provided by financing activities
Net short-term debt borrowings
Borrowings of long-term debt
Repayments of long-term debt
Long-term debt and credit facility financing fees
Net cash provided by financing activit
Effect of exchange rates on cash and cash equte
Decrease in cash and cash equivalents
Cash and cash equivalents (unrestricted) at beggrufi period
Cash an cash equivalents (unrestricted) at end of ps
Supplemental disclosures of cash flow information
Cash paid (received) for:
Interest, net
Income taxes paid (refunded), net
Non-cash financing activities:
Non-cash issuance of debt in exchange for loapsuant
Non-cash distribution declared to parent
Settlement of note receivable from parent

HHH

Nine Months Ended

September 30,
2014 2013
$ 82 3% (108)
109 113
2) 30
— 7
— 6
32 (29)
(3) 1
(142 (138)
(90) (70)
40 94
3 32
34 3
(31) 36
(132) (23)
(133) (96)
— (1)
(64) —
(4) (1)
) 4
(50) —
50 —
2) (13)
— 1
(20%) (10¢€)
25 16
213 1,128
(174) (1,045
— (37)
64 62
() 2)
(278) (69)
379 401
$ 101 $ 332
$ 215 % 193
23 4)
$ — $ 200
— 208
— 24
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