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180 East Broad Street
Columbus, OH 43215

FOR IMMEDIATE RELEASE

Momentive Specialty ChemicalsInc. Announces First Quarter 2013 Results

COLUMBUS, Ohio - (May 14, 2013) - Momentive SpetyalChemicals Inc. (“Momentive Specialty Chemicals” the
“Company”) today announced results for the firsager ended March 31, 2013. Results for the fiustrter of 2013 include:

* Revenues of $1.2 billion versus $1.2 billion in flst quarter of 2012.

e Operating income of $45 million compared to opegincome of $44 million for the prior year peridérst quarter
2013 operating income reflected lower volumes dightly higher selling, general and administratoasts, offset by
decreased asset impairments, lower business resdigncosts and the positive impact of savings fthenshared

services agreement with Momentive Performance Nédseinc. (“MPM”).

* Net loss of $(4) million versus net loss of $(16)lion in the prior year period. First quarter 206eults reflect the

same factors impacting operating income, a $32aniincome tax benefit and a $6 million loss onmytishment of
debt.

+ Segment EBITDA totaled $105 million compared to &Million during the prior year period.

“North American housing and our past restructuiimtatives, particularly in Europe, continueddave strong results in our
forest products business in the first quarter df0said Craig O. Morrison, Chairman, Presiderd &&EO. “We continued to
experience softer results in our oilfield proppdntsiness due to lower demand, although we betiggeemains a long-term
growth business for us. Demand for our specialty lb&se epoxy resins in the first quarter of 2058 #ailed the prior year
results. Despite these headwinds, we continue tolgmtly balance our growth initiatives with our lggd cost reduction
initiatives and the savings from the shared sesvimgreement with MPM. As of the first quarter ofLl2pwe are working

toward achieving $17 million of in-process costisgs that we expect to achieve over the next 1I5tmonths.”

“We were also pleased to successfully completadfipancing of portions of our capital structurette first quarter of 2013,

which further extended our debt maturity profil@llBwing these transactions, we do not have anyen@tdebt maturities
prior to 2018.”



Segment Results

Following are net sales and Segment EBITDA by rigide segment for the first quarter ended March2®1,3 and 2012.
Segment EBITDA is defined as EBITDA adjusted tolede certain non-cash and non-recurring expenssgnént EBITDA
is an important measure used by the Company's rserdoagement and board of directors to evaluateatipg results and
allocate capital resources among segments. Cdepaad Other primarily represents certain corporgeneral and

administrative expenses that are not allocateteéségments.

Net Salesto Unaffiliated Customers ®:

(In millions) Three Months Ended March 31,
2013 2012

Epoxy, Phenolic and Coating Resins $ 765 $ 794

Forest Products Res 427 442

Total $ 1,192 % 1,236

(1) Intersegment sales are not significant and, as, swereliminated within the selling segment.

Segment EBITDA:

(In millions) Three Months Ended March 31,
2013 2012
Epoxy, Phenolic and Coating Res $ 68 $ 114
Forest ProductResin: 55 46
Corporate and Oth¢* (18) (14)

(2  For the three months ended March 31, 2012Ctmpany has reclassified approximately $3 of cigts Corporate and Other
Segment EBITDA which were previously excluded.

Reconciliation of Segment EBITDA to Net loss (Unaudited)
Three Months Ended March 31,

(In millions) 2013 2012
Segment EBITDA:

Epoxy, Phenolic and Coating Res $ 66 $ 114
Forest Products Res 5E 46
Corporate and Oth (18 (149

Reconciliation:
Items not included in Segment EBITC

Asset impairmen — 23
Business realignment costs 9) (15)
Integration costs ©) ©)
Othe (13 (19)
Total adjustmen (23) (67)

Interest expense, 1 (74) (65)
Loss on extinguishment of debt (6) —
Income tax benefit 32 2
Depreciation and amortizati (39) (39)
Net loss $ 4 s (16)




Refinancing Activities

In January 2013, the Company issued $1.1 billiogregate principal amount of 6.625% First-Priorign®r Secured Notes
due 2020 at an issue price of 100.75% (the “NewtHHriority Senior Secured Notes”). The Companydube net proceeds of
$1.108 billion ($1.1 billion plus a premium of $8ilion) to repay approximately $910 million of terfoans under the
Company'’s senior secured credit facilities, to pase and redeem $120 million principal amount ef@mpany’s Floating
Rate Second-Priority Senior Secured Notes due 201day related transaction costs and expensetogmvide incremental
liquidity of $54 million. The New First-Priority $@or Secured Notes were issued as additional naoegr the indenture
governing the Company’s existing 6.625% First-RtyoSenior Secured Notes due 2020 and have the sames as such

notes.

In January 2013, the Company also issued $200omiiggregate principal amount of 8.875% Senior ®echNotes due 2018
(the “New Senior Secured Notes”). The New SeniauBed Notes were issued to lenders in exchangedos of Momentive
Specialty Chemicals Holdings LLC, which were rddiie full. The New Senior Secured Notes were isagddditional notes
under the indenture governing the Company’s exisdiil875% Senior Secured Notes due 2018 and hawathe terms as

such notes.

Additionally, in late March 2013, the Company estkinto a new $400 million asset-based revolviran [&cility, which is
subject to a borrowing base (the “ABL Facility”)h& ABL facility replaced the $171 million revolvimgedit facility and the
$47 million synthetic letter of credit facility urdthe Company’s senior secured credit facilitigsllectively, the Company

refers to these transactions as the “2013 RefingrnEransactions.”

Liquidity and Capital Resources

At March 31, 2013, Momentive Specialty Chemicald hatal debt of approximately $3.8 billion comparted$3.5 billion at
December 31, 2012. In addition, at March 31, 2@48,Company had $770 million in liquidity comprised$397 million of
unrestricted cash and cash equivalents, $301 miltib borrowings available under the ABL Facilityda$72 million of

borrowings available under additional credit faih at certain international subsidiaries.

At March 31, 2013, the Company was in compliancthwill covenants under the credit agreement thaems the ABL
Facility. Momentive Specialty Chemicals expecth&ve adequate liquidity to fund its ongoing operst for the next twelve
months from cash on its balance sheet, cash floaxded by operating activities and amounts avééldbr borrowings under

its credit facilities.

Outlook

“We continue to expect that our overall volumes! W& moderately higher in 2013 compared to 2012¢tfidon said. “Our
focus also remains on carefully managing liquiditd cash flows in 2013. Longer term, we believe gromth story will be
driven by our diversified portfolio, our new produevelopment initiatives and our steady expansidmigh-growth markets.
For example, we recently announced the succestdtttig of our new acrylic resins plant in Thailandh addition, our

phenalic resins joint venture in China currentlydan production continues to progress as plannedisaedpected to begin
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operations by the end of 2013. We were also pleasefdrm a strategic joint venture, Momentive Spégi Chemicals
Australia Pty Ltd, in January 2013 to serve foygstducts customers in Australia and New Zealand.baleeve we are well

positioned to capitalize on these additions toglabal footprint going forward.”

Earnings Call

Momentive Specialty Chemicals Inc. will host a teleference to discuss first quarter 2013 resultSwesday, May 14 , 2013,

at 9 a.m. Eastern Time.

Interested parties are asked to dial-in approxitpdi@ minutes before the call begins at the follogvhumbers:

U.S. Participants: 800-706-7741
International Participants: 617-614-3471
Participant Passcode: 49735186

Live Internet access to the call and presentati@terials will be available through the Investor &ieins section of the

Company's websitegvww.momentive.com

A replay of the call will be available for three @kes beginning at 12 p.m. Eastern Time on May 1432The playback can be
accessed by dialing 888-286-8010 (U.S.) and + @11~@B88 (International). The passcodd7543585 A replay also will be

available through the Investor Relations SectiothefCompany's website.

Covenant Compliance

The instruments that govern the Company’s indelgssincontain, among other provisions, restrictiveepants (and
incurrence tests in certain cases) regarding irdieletss, dividends and distributions, mergers andisitions, asset sales,
affiliate transactions, capital expenditures amd,ohe case, the maintenance of a financial ratepé€dding on certain

conditions).

The indentures that govern the Company’s 6.625%t-PFriority Senior Secured Notes, 8.875% Senioufet Notes and
9.00% Second-Priority Senior Secured Notes (callelst, the “Secured Indentures”) contain an AdjdsEBITDA to Fixed
Charges ratio incurrence test which restricts dilita to take certain actions such as incurringliidnal debt or making
acquisitions if the Company is unable to meetithi® (measured on a last twelve months, or LTMjdjeof at least 2.0:1. The
Adjusted EBITDA to Fixed Charges Ratio under theued Indentures is generally defined as the rati¢a) Adjusted
EBITDA to (b) net interest expense excluding theogtimation or write-off of deferred financing costsach measured on a
LTM basis.

As indicated above, the Company’s new ABL Facilitjich is subject to a borrowing base, replacedsemior secured credit
facilities in March 2013. The financial maintenaravenant in the agreement governing the ABL Fagifovides that if our
availability under the ABL Facility is less tharetigreater of (a) $40 million and (b) 12.5% of thssker of the borrowing base
and the total ABL Facility commitments at such tjntke Company is required to have a Fixed Chargeefage Ratio
(measured on a LTM basis) of at least 1.0 to 1.6fdke last day of the applicable fiscal quaridre Fixed Charge Coverage
Ratio under the agreement governing the ABL Faciitgenerally defined as the ratio of (a) AdjusEBITDA minus non-

financed capital expenditures and cash taxes tddb) service plus cash interest expense plusiteestricted payments, each
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measured on a LTM basis. As of March 31, 2013Qbmpany was not required to meet the minimum FRkdrge Coverage
Ratio because its availability under the ABL Fagilivas not below the level specified by the covénamany event, as of

March 31, 2013, the Company’s Fixed Charge CoveRag® exceeded such minimum ratio requirement.

Adjusted EBITDA is defined as EBITDA further adjadtfor certain non-cash and non-recurring costsatiner adjustments
calculated on a pro forma basis, including the etgu future cost savings from business optimizapjoegrams or other
programs and the expected future impact of acimisit in each case as determined under the goged@ht agreement. The
Company believes that including the supplementalistichents that are made to calculate Adjusted ERTovides

additional information to investors about the Compa ability to comply with its financial covenarasd to obtain additional
debt in the future. Adjusted EBITDA and Fixed Ches@re not defined terms under accounting pringignerally accepted
in the United States of America (U.S. GAAP). Adad EBITDA is not a measure of financial conditidiguidity or

profitability, and should not be considered as ltgr@ative to net income (loss) determined in adaoce with U.S. GAAP or
operating cash flows determined in accordance Wi GAAP. Additionally, EBITDA is not intended tee a measure of free
cash flow for management’s discretionary use, aipés not take into account certain items suchn@sest and principal
payments on our indebtedness, depreciation andtaatarn expense (because the Company uses capgats, depreciation
and amortization expense is a necessary elemeatirotosts and ability to generate revenue), workiapgital needs, tax
payments (because the payment of taxes is padraperations, it is a necessary element of outscsd ability to operate),
non-recurring expenses and capital expenditureedFCharges under the Secured Indentures shoulthenabnsidered an

alternative to interest expense.



Reconciliation of Last Twelve Month Net Incometo Adjusted EBITDA

The following table reconciles net income to EBIT@Ad Adjusted EBITDA, as calculated under certdithe Company's

indentures, for the period presented:

@
@
(©)
4)
(©)
(6)

U]

(In millions) March 31, 2013
LTM Period
Net incom $ 336
Income tax bene (395)
Interest expense, 272
Loss on extinguishment of dt 6
Depreciation and amortizati 153
EBITDA 372
Adjustments to BITDA:
Business realignment® 29
Integration cost§ 10
Other® 52
Cost reduction programs savirfgs 9
Savings from Shared Services Agreerfient 8
Adjusted EBITDA $ 480
Pro forma fixed charge® $ 29€
Ratio of Adjusted EBITDA t Fixed Charge'” 1.62

Represents headcount reduction expenses and ptamalization costs related to cost reduction pog and other costs associated
with business realignments.

Primarily represents integration costs associaiéiutive Momentive Combination.

Primarily includes pension expense related to folyr@wvned businesses, business optimization exgemsanagement fees, retention
program costs, stock-based compensation, acceledefgeciation on closing facilities and realized ainrealized foreign exchange
and derivative activity.

Represents pro forma impact of in-process costat@muprograms savings.

Primarily represents pro forma impact of expectadirggs from the shared services agreement with MPMonjunction with the
Momentive Combination.

Reflects pro forma interest expense based on bttesites at March 31, 2013, as if the 2013 Refimgn€ransactions had taken place
at the beginning of the period.

The Company’s ability to incur additional indebtegs, among other actions, is restricted undemithenitures governing certain notes,
unless the Company has an Adjusted EBITDA to Fikbdrges ratio of 2.0 to 1.0. As of March 31, 2048,did not satisfy this test.
As a result, we are subject to restrictions onatility to incur additional indebtedness and to emakvestments; however, there are
exceptions to these restrictions, including exaeysithat permit indebtedness under our ABL Facflityailable borrowings of which
were $301 million at March 31, 2013).



Forward-L ooking Statements

Certain statements in this press release are fddeaking statements within the meaning of and madesuant to the safe
harbor provisions of Section 27A of the Securifdes$ of 1933, as amended, and Section 21E of ther8ies Exchange Act of
1934, as amended. In addition, our management roay time to time make oral forward-looking statemser\ll statements,

other than statements of historical facts, are &mdalooking statements. Forward-looking statememty be identified by the

words “believe,” “expect,” “anticipate,” “project,’plan,” “estimate,” “may,” “will,” “could,” “should,” “seek” or “intend” and

similar expressions. Forward-looking statementkecefour current expectations and assumptions dé@gaiour business, the
economy and other future events and conditionsaa@dased on currently available financial, ecorcamid competitive data
and our current business plans. Actual resultsccoaty materially depending on risks and unceri@énthat may affect our
operations, markets, services, prices and othéoriaas discussed in the Risk Factors section ofmst recent Annual Report
on Form 10-K and our other filings with the Sedestand Exchange Commission (the “SEC”). While vedieve our

assumptions are reasonable, we caution you ageaiystg on any forward-looking statements as wesy difficult to predict

the impact of known factors, and it is impossilae dis to anticipate all factors that could affeat actual results. Important
factors that could cause actual results to diffatemally from those in the forward-looking statem®einclude, but are not
limited to, a weakening of global economic and fiicial conditions, interruptions in the supply ofiocreased cost of raw
materials, changes in governmental regulationsrataded compliance and litigation costs, difficedtiwith the realization of
cost savings in connection with our strategic atities, including transactions with our affiliatédomentive Performance
Materials Inc., pricing actions by our competitdhsat could affect our operating margins, the impactour substantial

indebtedness, our failure to comply with finan@alenants under our credit facilities or other dahtl the other factors listed
in the Risk Factors section of our most recent AhriReport on Form 10-K and in our other SEC filingsluding our

quarterly reports on Form 10-Q. For a more detadisdussion of these and other risk factors, seeRiBk Factors section in
our most recent Annual Report on Form 10-K and ather filings made with the SEC. All forward-loogirstatements are
expressly qualified in their entirety by this cautry notice. The forward-looking statements magledspeak only as of the
date on which they are made. Factors or eventscthdtl cause our actual results to differ may emdérgm time to time. We

undertake no obligation to publicly update or re\asy forward-looking statement as a result of irdarmation, future events

or otherwise, except as otherwise required by law.

About the Company

Based in Columbus, Ohio, Momentive Specialty Chaisi¢tnc. (formerly known as Hexion Specialty Cheaisg Inc.) is the
global leader in thermoset resins. Momentive Sgigc@hemicals Inc. serves the global wood and itialamarkets through a
broad range of thermoset technologies, speciatigiyrts and technical support for customers in ard&range of applications
and industries. Momentive Specialty Chemicals liscan indirect wholly owned subsidiary of Momeati¥erformance
Materials Holdings LLC.



About Momentive

Momentive Performance Materials Holdings LLC (“Momtige”) is the ultimate parent company of MomentRerformance
Materials Inc. and Momentive Specialty Chemicals. IMomentive is a global leader in specialty cherlsicand materials,
with a broad range of advanced specialty prodinashelp industrial and consumer companies sugpatimprove everyday
life. Its technology portfolio delivers tailored lations to meet the diverse needs of its custonzmind the world.
Momentive was formed in October 2010 through thmloioation of entities that indirectly owned MomemetiPerformance
Materials Inc. and Hexion Specialty Chemicals Ifbe capital structures and legal entity structuwédoth Momentive
Performance Materials Inc. and Momentive Speci@liyemicals Inc. (formerly known as Hexion Specidtyemicals, Inc.),
and their respective subsidiaries and direct patenipanies, remain separate. Momentive Performdfaterials Inc. and
Momentive Specialty Chemicals Inc. file separataficial and other reports with the Securities archBnge Commission.

Momentive is controlled by investment funds aftidid with Apollo Global Management, LLC. Additionaformation about

Momentive and its products is availableratw.momentive.com

Contacts

Investorsand M edia;

John Kompa

614-225-2223
john.kompa@momentive.com

(See Attached Financial Statements)



MOMENTIVE SPECIALTY CHEMICALSINC.
CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS (Unaudited)

Three Months Ended
March 31,
(In millions) 2013 2012
Net sale $ 1,192 % 1,23¢
Cost of sale 1,04¢ 1,064
Gross profi 147 172
Selling, generiand administrative exper 97 85
Asset impairmen _ 23
Business realignment co 9 15
Other operating (income) expense, ©) 5
Operating incorr 45 44
Interest expense, r 74 65
Loss on extinguishment of debt 6 —
Other non-operating expense, net 5 2
Loss before income tax and earnings from uncorstdientitie (40) (23
Income tax bene (32) @)
Loss before earnings from unconsolidated en ®) 21)
Earnings from unconsolidated entities, net of t 4 5

Net los: $ 4 $ (1€)



MOMENTIVE SPECIALTY CHEMICALSINC.
CONDENSED CONSOL IDATED BALANCE SHEETS (Unaudited)

March 31, December 31,
(In millions, except shar e data) 2013 2012
Assets
Current asse
Cash and cash equivalents (including restricted 08$3 and $18, respectively) $ 400 $ 419
Shor-term investmen 6 5
Accounts receivable (net of allowance for doub&fatounts of $16 and $17, respectiv 613 527
Inventories
Finished and i-process goot 307 262
Raw materials and suppl 122 105
Other current ass¢ 920 81
Total current asse 1,538 1,399
Investment in unconsolidated enti 54 42
Deferred income tax 383 348
Other assets, r 135 109
Property and equipme
Lanc 89 90
Buildings 301 305
Machinery and equipme 2,372 2,384
2,762 2,779
Less accmulated depreciatic (1,618) (1,612)
1,144 1,167
Goodwill 167 169
Other intangible assets, 89 91
Total asse’ $ 3510 $ 3,325
Liabilitiesand Deficit
Current liabilitie:
Accounts payab $ 503 $ 418
Debt payable withilone yes 61 76
Interest payab 90 63
Income taxes payable 7 4
Accrued payroll and incentive compensa 48 40
Other current liabilities 124 129
Total current liabilitie 833 730
Long-term liabilities
Long-term dek 3,727 3,419
Long-term pension and post employment benefit obliga 304 309
Deferred income tax 19 18
Other lon-term liabilities 169 166
Total liabilities 5,052 4,642
Commitments and contingenci
Deficit
Common stoc—$0.01 par valu; 300,000,000 shares authorized, 170,605,906 issue®2,556,84
outstanding at March 31, 2013 and December 31, 2012 1 1
Paic-in capita 520 752
Treasury stock, at c—88,049,059 shar (296) (296)
Note receivable from pare — (24)
Accumulated other comprehensive | (90) (77)
Accumulated defic (1,677) (1,673)
Total defici (1,542) (1,317)
Total liabilities and defic $ 3510 $ 3,325
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MOMENTIVE SPECIALTY CHEMICALSINC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(In millions)
Cash flows (used in) provided by operating activities

Net los:
Adjustments to reconcile net loss to net cash (irgegrovided by operating activitie
Deprecation and amortizatic
Deferred tax (benefit) exper
Non-cash asset impairments and accelerated depres
Loss on extinguishment of d«
Unrealized foreign currency (gains) los
Other nor-cash adjustient:
Net change in assets and liabilit
Accounts receivab
Inventorie:
Accounts payab
Income taxes payat
Other assets, current and -curren
Other liabilities, current anonc-terrr
Net cash (used in) provided by operating activ
Cash flows used in investing activities
Capital expenditure
(Purchases of) proceeds from the sale of debt isiesunet
Change in restricte cast
Investment in unconsolidated affiliates,
Net cash used in investing activit
Cash flows provided by (used in) financing activities
Net shor-term debt borrowings (repaymer
Borrowings of lon-term dek
Repayments of lor-term dek
Long-term debt and credit facility financing fe
Capital contribution from pare
Common stock dividends p:
Net cash provided by (used in) financ activities
Effect of exchange rates on cash and cash equte
Decrease in cash and cash equiva
Cash and cash equivalents (unrestricted) at begjrofi periot
Cash and cash equivalents (unrestricat end of perio
Supplemental disclosures of cash flow information
Cash paid fo
Interest, ne
Income taxes, net of cash refu
Non-cash financing activit
Non-cash issuance of debt in exchange for | of parent
Non-cash distribution declared to par
Settlement of note receivable from par

HiH

Three Months Ended March

31,

2013 2012
$ @ $ (16)
38 38
(41) 5
— 29
6 J—
(28) 15
— 3
(96) (106)
(67) (65)
94 135
4 2
12 1)
49 17)
(33) 18
27) (30)
(1) 4
15 —
(14) (2)
(27 (28)
1 (12)
1,125 450
(1,034) (463)
(34) (12)
— 16
— (1)
58 (22)
B) 3
(4) (29)
401 416
$ 397 $ 387
$ 44 $ 77
— 7
$ 200 $ —
208 —
24 —
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