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FOR IMMEDIATE RELEASE

Hexion Inc. Announces First Quarter 2015 Results

First Quarter 2015 Highlights
* Reported Segment EBITDA increased 6% to $127 milli8% constant currency growth

e Positive cash flow from operations of $35 million

e Execution of strategic growth capital investmentsd anew $30 million cost savings and

productivity program remains on—track

» Successfully completed $315 million First-PriorBenior Secured Notes offering and received
commitments from lenders for an ABL Facility ameradrmin April. Total pro forma liquidity of
$763 million as of March 31, 2015

COLUMBUS, Ohio - (May 13, 2015) - Hexion Inc. (“Hex” or the “Company”) today announced results
for the first quarter ended March 31, 2015.

“We are pleased to report another quarter of strgngnvth despite continued global economic and
commodity price volatility,” said Craig O. MorrisprChairman, President and CEO. “Adjusted for
currency fluctuations, our Segment EBITDA increa$8@o reflecting increased demand for our specialty
epoxy products, improved fundamentals in our bgseies business and the successful execution of our

strategic cost savings program.”

“In April, we successfully completed a $315 millidrond offering and amendment to our asset-based
revolving credit facility. Proceeds from the offegiwill primarily be used to enhance our balanceeskand
fund the structural investments we continue to makieoth the growth of our specialty portfolio atiak
ongoing optimization of our cost structure. On Beb&the Company, | would like to thank our valued

lenders for their ongoing support of our stratexpfectives and growth.”

First Quarter 2015 Results

Net Sales. Net sales for the quarter ended March 31, 201% w&r08 billion, a decrease of 17% compared
with $1.29 billion in the prior year period. Theadllae in net revenues was primarily driven by the

strengthening of the U.S. dollar against most otherencies and lower selling prices from the decin



oil prices globally, which more than offset gaimsaur specialty epoxy business. On a constant ecyre

basis, net sales would have decreased by 9% fayuteer.

Segment EBITDA. For the quarter ended March 31, 2015, Segment BBIWwas $127 million, an increase
of 6% compared with $120 million in the prior yeperiod. The increase in Segment EBITDA was
primarily driven by strong growth in our base epmsXi specialty epoxies and North American forest
products resins businesses. This growth was pgrtiéiset by softer oilfield proppants results athok
impact of the U.S. dollar strengthening against trather currencies. On a constant currency basis,

Segment EBITDA would have increased 13% for thetgua
Changein Accounting Policy

The Company has elected to change its accountiligjgmorelated to the recognition of gains and éss®r
pension and other non-pension postretirement kepleins (“OPEB”) to a more preferable policy under
accounting principles generally accepted in theté¢hiStates of America (“U.S. GAAP”Bpecifically,
such gains and losses historically recognized@sygonent of “Other comprehensive income (lossyid
amortized into net income (loss) in future periodsl be recognized in earnings in the period iniath
they occur. In addition, the Company has chang¢egalicy for recognizing expected returns on plan
assets from a market-related value method (basedfime year smoothing of asset returns), to avaiue

method.

Under the new policies, upon the Company’s anne@easurement of its pension and OPEB plans in the
fourth quarter, or on an interim basis as trigggravents warrant remeasurement, the Company will
immediately recognize gains and losses as a mamatiet (“MTM”) gain or loss through earnings. As
such, under the new policies, the Company’s neibgier pension and OPEB expense recognized on a
quarterly basis will consist of i) service costieirest cost, expected return on plan assets, aatiot of
prior service cost/credits and ii) MTM adjustmenmtcognized annually in the fourth quarter upon
remeasurement of pension and OPEB liabilities oerwtriggering events warrant remeasurement. The
Company believes that these changes are prefeaatiteey provide greater transparency of the Conipany
economic obligations in accounting results andebedtignment with fair value accounting principleg
recognizing the effects of economic and interet caanges on pension and OPEB assets and lediliti

the year in which the gains and losses are incurred

The impact of these pension and OPEB accountingypahanges was applied through retrospective
application of the new policies to all periods @reted. Accordingly, all relevant information as afid for

the three months ended, March 31, 2015 and alf pedods has been adjusted to reflect the apicatf



the changes. See Schedule 6 for Segment EBITDAaaredonciliation to Net (loss) income, as recasted

for the effects of the accounting policy changes.

Segment Results

Following are net sales and Segment EBITDA by rigide segment for the first quarter March 31, 2015
and 2014. See “Non-U.S. GAAP Measures” for furthdormation regarding Segment EBITDA and a

reconciliation of Segment EBITDA to net loss. Stagtin the first quarter of 2015, the Company has
modified the components of Corporate and Othemtiude the allocation of certain shared service and
administrative function costs that were allocatdhe reportable segments in prior periods. Adogy,

for comparative purposes, the Company has recitstedegment EBITDA results to include these costs

within Corporate and Other for all prior periodgegented.

Net Sales®:
(In millions)
Three Months Ended Mar ch 31,
2015 2014
Epoxy, Phenolic and Coating Res $ 674 $ 817
Forest Products Res 40t 47¢€
Total $ 1,079 $ 1,293

1) Intersegment sales are not significant and, as, suieheliminated within the selling segment.

Segment EBITDA:

(In millions)
Three Months Ended March 31,
2015 2014
Epoxy, Phenolic and Coating Res $ 8 $ 80
Forest Products Res 61 62
Corporate and Oth (19) (22)
Total $ 127 $ 120




Liquidity and Capital Resources

At March 31, 2015, Hexion had total debt of appnaiely $3.8 billion, unchanged from December 31,
2014. In addition, at March 31, 2015, the Compaay $462 million in liquidity comprised of $152 niilh
of unrestricted cash and cash equivalents, $2anithf short-term investments, $271 million of beviogs
available under the Company’s asset-backed loafityafthe “ABL Facility”) and $37 million of time

drafts and availability under credit facilitiescatrtain international subsidiaries.

On April 15, 2015, Hexion successfully complete®i3d5 million offering of First-Priority Senior Serad
Notes. Proceeds from the offering were used toedeem or repay all of Hexion’s outstanding 8.375%
Sinking Fund Debentures due 2016 ($40 million) @ndepay in full all amounts outstanding under the
ABL Facility and for general corporate purposes.cémnection with the offering, Hexion also received
commitments from lenders to amend its ABL Facility include certain non-US property plant and
equipment in its borrowing base. Pro forma for dffering and ABL amendment, Hexion’s total liquidit

as March 31, 2015 would have totaled approximek&§3 million.

Hexion expects to have adequate liquidity to fuisdongoing operations for the next twelve montisnfr
cash on its balance sheet, cash flows providedpeyating activities and amounts available for baings

under its credit facilities.

Earnings Call

Hexion will host a teleconference to discuss fagaarter 2015 results on Wednesday, May 13, 2015, at

10:00 a.m. Eastern Time.

Interested parties are asked to dial-in approxilymat® minutes before the call begins at the follogyi

numbers:

U.S. Participants: 877-280-4958
International Participants: 857-244-7315
Participant Passcode: 96129218

Live Internet access to the call and presentatiaterials will be available through the Investor &iens

section of the Company's websitanw.hexion.com

A replay of the call will be available for one weékginning at 2:00 p.m. Eastern Time on May 13,
2015. The playback can be accessed by dialing 8888210 (U.S.) and +1-617-801-6888 (International).



The passcode is 72386074. A replay also will balable through the Investor Relations Sectionhaf t

Company’s website.

Covenant Compliance

The instruments that govern the Company’s indelgssircontain, among other provisions, restrictive
covenants regarding indebtedness (including anstefUEBITDA to Fixed Charges ratio incurrence test)
dividends and distributions, mergers and acquisitioasset sales, affiliate transactions and capital

expenditures.

The indentures that govern the Company’s 6.625%t-Priority Senior Secured Notes, 10.00% First-
Priority Senior Secured Notes, 8.875% Senior Secitaetes and 9.00% Second-Priority Senior Secured
Notes (collectively, the “Secured Indentures”) edmtan Adjusted EBITDA to Fixed Charges ratio
incurrence test which may restrict our ability &ke certain actions such as incurring additionit a
making acquisitions if the Company is unable to ke ratio (measured on a last twelve months, or
LTM, basis) of at least 2.0:1. The Adjusted EBITBAFixed Charges ratio under the Secured Indentures
is generally defined as the ratio of (a) AdjusteBIEDA to (b) net interest expense excluding the
amortization or write-off of deferred financing t®seach measured on a LTM basis. See “Non-U.S.
GAAP Measures” for further information regardingjdsted EBITDA and Schedule 5 to the release for a
calculation of the Adjusted EBITDA to Fixed Chargeso.

The Company’s ABL Facility does not have any finahenaintenance covenant other than a minimum
Fixed Charge Coverage Ratio of 1.0 to 1.0 that daully apply if the Company’s availability undeeth
ABL Facility at any time is less than the greatér(@ $40 million and (b) 12.5% of the lesser oé th
borrowing base and the total ABL Facility commitrteeat such time. The Fixed Charge Coverage Ratio
under the credit agreement governing the ABL Rgcil generally defined as the ratio of (a) Adjadiste
EBITDA minus non-financed capital expenditures aagh taxes to (b) debt service plus cash interest
expense plus certain restricted payments, eachumhon an LTM basis. At March 31, 2015, the
Company’s availability under the ABL Facility excesl the minimum requirements, as did its Fixed

Charge Coverage Ratio.



Non-U.S. GAAP M easures

Segment EBITDA is defined as EBITDA adjusted toleste certain non-cash and non-recurring expenses.
Segment EBITDA is an important measure used byQbenpany's senior management and board of
directors to evaluate operating results and allocapital resources among segments. Corporat® toedt
primarily represents certain corporate, general atchinistrative expenses that are not allocatethéo
segments. Segment EBITDA should not be considaredbstitute for net income (loss) or other results
reported in accordance with U.S. GAAP. Segment EBITmay not be comparable to similarly titled
measures reported by other companies. See Schddtdethis release for reconciliation of Segment
EBITDA to net loss.

Adjusted EBITDA is defined as EBITDA adjusted fartain non-cash and certain non-recurring items and
other adjustments calculated on a pro forma bagikjding the expected future cost savings fronirness
optimization programs or other programs and thesetqul future impact of acquisitions, in each case a
determined under the governing debt instrument.ths Company is highly leveraged, it believes that
including the supplemental adjustments that areemaccalculate Adjusted EBITDA provides additional
information to investors about the Company’s apild comply with its financial covenants and toaibt
additional debt in the future. Adjusted EBITDA akiked Charges are not defined terms under U.S.
GAAP. Adjusted EBITDA is not a measure of finan@andition, liquidity or profitability, and shouldot

be considered as an alternative to net income)(tietermined in accordance with U.S. GAAP or opeeat
cash flows determined in accordance with U.S. GAARditionally, EBITDA is not intended to be a
measure of free cash flow for management’s dismmaty use, as it does not take into account ceitims
such as interest and principal payments on ourbiedmess, depreciation and amortization expense
(because the Company uses capital assets, depmea@ati amortization expense is a necessary eleofient
our costs and ability to generate revenue), workiapital needs, tax payments (because the paynfient o
taxes is part of our operations, it is a necessl@ment of our costs and ability to operate), neurring
expenses and capital expenditures. Fixed Chargadar uhe Secured Indentures should not be considered
an alternative to interest expense. See Schedtdetts release for reconciliation of net loss tdjusted
EBITDA and the Fixed Charges Ratio.



Forward Looking Statements

Certain statements in this press release are fdrgaking statements within the meaning of and made
pursuant to the safe harbor provisions of Sectibh Bf the Securities Act of 1933, as amended, and
Section 21E of the Securities Exchange Act of 1@&4amended. In addition, our management may from
time to time make oral forward-looking stateme#i$ statements, other than statements of histoffaets,

are forward-looking statements. Forward-lookingtesteents may be identified by the words “believe,”

” o " ou " ou ” u« ” ou ” o " ou

“expect,” “anticipate,” “project,” “plan,” “estimat,” “may,” “will,” “could,” “should,” “seek” or “intend”

and similar expressions. Forward-looking statemeafkect our current expectations and assumptions
regarding our business, the economy and otherdutuents and conditions and are based on currently
available financial, economic and competitive data our current business plans. Actual resultsdcoul
vary materially depending on risks and uncertaintieat may affect our operations, markets, seryices
prices and other factors as discussed in the Ré#gkoFs section of our filings with the Securitiesda
Exchange Commission (the “SEC”). While we beliewg assumptions are reasonable, we caution you
against relying on any forward-looking statemerssitas very difficult to predict the impact of kno
factors, and it is impossible for us to anticipatefactors that could affect our actual resultaportant
factors that could cause actual results to diffatemally from those in the forward-looking statertse
include, but are not limited to, a weakening ofbglbeconomic and financial conditions, interruptidn

the supply of or increased cost of raw materidls, lbss of, or difficulties with the further realtion of,
cost savings in connection with our strategic #&tities, including transactions with our affiliate,
Momentive Performance Materials Inc., the impacbof substantial indebtedness, our failure to cgmpl
with financial covenants under our credit facilitier other debt, pricing actions by our competitibrat
could affect our operating margins, changes in guwental regulations and related compliance and
litigation costs and the other factors listed ia fRisk Factors section of this report and in aheo SEC
filings. For a more detailed discussion of thesd ather risk factors, see the Risk Factors sedtioour
most recent Annual Report on Form 10-K and our rofiiegs made with the SEC. All forward-looking
statements are expressly qualified in their entirby this cautionary notice. The forward-looking
statements made by us speak only as of the datdioh they are made. Factors or events that ccalde
our actual results to differ may emerge from timéime. We undertake no obligation to publicly ufedar
revise any forward-looking statement as a resultedt information, future events or otherwise, excep

otherwise required by law.



About the Company

Based in Columbus, Ohio, Hexion Inc. (formerly kmows Momentive Specialty Chemicals Inc.) is a
global leader in thermoset resins. Hexion Inc. agrthe global wood and industrial markets through a
broad range of thermoset technologies, speciatigymts and technical support for customers in ardia/
range of applications and industries. Hexion lacontrolled by investment funds affiliated wipollo
Global Management, LLC. Additional information abddexion Inc. and its products is available at

www.hexion.com

Contacts

Investorsand M edia:
John Kompa
614-225-2223
john.kompa@hexion.com




HEXION INC.
SCHEDULE 1: CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (Unaudited)
Three Months Ended March 31,

(In millions) 2015 2014
Net sale $ 1,07¢ $ 1,29:¢
Cost of sales 923 1,126
Gross profi 15¢€ 167
Selling, general and administrative expense 82 94
Business realignment costs 3 6
Other operating expense, net
Operating incomr 63 63
Interest expense, net 77 77
Other non-operating (income) expense, net (©)] 2
Loss before income tax and earnings from unconst@dlentities (m (16)
Income tax expense 26 6
Loss before earnings from unconsolidated entities (37 (22)
Earnings from unconsolidated entities, net of taxes 3 4
Net los: $ (34 $ (18)




HEXION INC.
SCHEDULE 2: CONDENSED CONSOLIDATED BALANCE SHEETS (Unaudited)

March 31, December 31,
(In millions, except shar e data) 2015 2014
Acgptg
Current assel
Cash and cash eauivalel(includina restricted cash of $15 and $16. reswebt $ 167 $ 172
Shor-term investmen 2 7
Accounts receivable (net of allowance for doub#fttounts of $1: 601 591
Inventories
Finished and i-process aoot 282 29C
Raw material and supnplie 10z 11C
Other current asst 62 73
Total current Asse 1213 1.24:
Investment in 1iInconsolidated enti 47 48
Deferred income tax 15 18
Other lon-term asse 104 11C
Propertv and eauiome
Lanc 85 89
Buildinas 28¢ 30z
Machinerv and eauipme 2.31¢ 2.41¢
2 RA1 2 ’1(
Less accumulated depreciat (1.68% (1,759
1.00¢ 1 0ORE
Goodwill 114 11¢
Other intanaible assets. 75 81
Total asse $ 257 & 2.67¢
| iahilities and Deficit
Current liabilities
Accounts payab $ 43C $ 42¢€
Debt payable within one ve 93 99
Interest payab 90 82
Income taxes payat 29 12
Accrued payroll and incentive compensa 80 67
Other current liabilitie 121 13E
Total current liabilitie 842 821
Lonc-term liabilities
Long-term dek 3,73¢ 3,73¢
Long-term pension and post employment benefit obliga 25¢ 27¢
Deferred income tax 17 19
Other lon-term liabilities 171 171
Total liabilities 5.01¢ 5.024
Deficit
Common stoc—$0.01 par value; 300,000,000 shares authorized6@3®06 issued and 82,556,¢ 1 1
Paic-in capita 52€ 52€
Treasury stock, €cos—88,049,059 shar (29¢€) (29¢€)
Accumulated other comprehensive inct 11 73
Accumulated defic (2,68€) (2,652)
Total Hexion Inc. shareholder’s deficit (2,444) (2,348)
Noncontrolling intere: (2) (2)
Total deficit (2,446) (2,350)
Total liabilities and defic $ 257 § 2.67¢

10



HEXION INC.

SCHEDULE 3: CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)

(In millions)
Cash flows provided by (used in) operating activities
Net loss

Adjustments to reconcile net loss to net cash plexviby (used in) operating activities:

Depreciation and amortization
Deferred tax benefit
Unrealized foreign currency losses
Other non-cash adjustments
Net change in assets and liabilities:
Accounts receivable
Inventories
Accounts payable
Income taxes payable
Other assets, current and non-current
Other liabilities, current and long-term
Net cash provided by (used in) operating activ
Cash flows used in investing activities
Capital expenditures
Purchase of businesses
Proceeds from the sale of debt securities, net
Net cash used in investing activit
Cash flows provided by financing activities
Net short-term debt (repayments) borrowings
Borrowings of long-term debt
Repayments of long-term debt
Net cash provideby financing activitie
Effect of exchange rates on cash and cash equie
Decrease in cash and cash equivalents
Cash and cash equivalents (unrestricted) at begjrufi period
Cash and cash equivalei(unrestricted) at end of peri
Supplemental disclosures of cash flow information
Cash paid for:
Interest, net
Income taxes paid, net

11

Three Months Ended
March 31,
2015 2014
$ (34) $ (19
34 35
(M @
1 4
1 —
41 (125)
C) (89)
29 86
17 2)
9 9
35 (1)
35 (102)
(40) (34)
— (52)
4 3
(36) (83)
©) 8
119 —
(1149 3
2 5
®) @)
4 (182)
156 379
$ 15z $ 197
$ 67 $ 6€
4 13



HEXION INC.
SCHEDULE 4: RECONCILIATION OF SEGMENT EBITDA TO NET LOSS (UNAUDITED)

(In millions)

Three Months Ended Mar ch 31,

2015 2014
Segment EBITDA:
Epoxy, Phenolic and Coating Res $ 85 $ 8C
Forest Products Res 61 62
Corporate and Oth (19) (22)
Total $ 127 $ 12¢
Reconciliation:
Items not included in Segment EBITLC
Business realignment co $ 3 % (6)
Integration cos — 2
Realized and unrealized foreign currency lo (©) (©)]
Othel (18) (9)
Total adjustmen (249) (20)
Interest expense, r (77) (77)
Income tax expen (26) (6)
Depreciation and amortizati (34 (35)
Net loss $ (34) $ (18)

12



HEXION INC.
SCHEDULE 5: RECONCILIATION OF LAST TWELVE MONTHSNET LOSSTO ADJUSTED EBITDA

(In millions)
March 31, 2015
LTM Period

Net los: $ (240)
Income tax expen 42
Interest expense, 1 30¢
Depreciation and amortizati 142
EBITDA 25¢

Adjustments to EBITDA
Business realignment cosV 44
Realized and unrealizeforeign currency loss 33
Unrealized loss on pension and postretirement s 91
Other® 63
Cost reduction programs savir® 32
Adijusted EBITD# $ 51€
Pro forma fixed charged $ 322
Ratio of Adjusted EBITDA to Fixed Charg& 1.60

(1) Represents headcount reduction expenses and ptantalization costs related to cost reduction paow and
other costs associated with business realignments.

(2 Primarily includes pension expense related to folynewned businesses, business optimization expgense
management fees, retention program costs, stoaddbasmpensation and realized and unrealized foreign
exchange and derivative activity.

(3 Represents pro forma impact of in-process costatému programs savings. Cost reduction programnggvi
represent the unrealized headcount reduction ssnang plant rationalization savings related to cedtiction
programs and other unrealized savings associatdd tie Company’s business realignments activitis]
represent our estimate of the unrealized saving fsuch initiatives that would have been realized the
related actions been completed at the beginninget. TM period. The savings are calculated basedanal
costs of exiting headcount and elimination or reiducof site costs.

4 Reflects pro forma interest expense based on Biteetes at March 31, 2015, as if the 2015 Refimanc
Transactions had taken place at the beginningeopértiod.

(65) The Company’s ability to incur additional indebteds, among other actions, is restricted underrtienitures
governing certain notes, unless the Company ha&darsted EBITDA to Fixed Charges ratio of 2.0 t6.1As
of March 31, 2015, we did not satisfy this test.aAsesult, we are subject to restrictions on ouiityato incur
additional indebtedness and to make investmentsgher, there are exceptions to these restrictimes ding
exceptions that permit indebtedness under our ABLilEy (available borrowings of which were $271llioh at
March 31, 2015).

13



HEXION INC.

SCHEDULE 6: SEGMENT EBITDA AND RECONCILIATION TO NET (LOSS) INCOME, AS
RECASTED FOR THE EFFECTSOF THE ACCOUNTING POLICY CHANGES

Segment EBITDA:

(in millions)

Epoxy, Phenolic and Coating Res
Forest Products Resins
Corporate and Other

Total

Reconciliation of Segment EBITDA to Net (L 0ss) Income:

(in millions)

Segment EBITDA:

Epoxy, Phenolic and Coating Resins
Forest Products Resins

Corporate and Other

Total

Reconciliation:
Items not included in Segment EBITDA:
Asset impairments
Business realignment costs
Integration costs
Realized and unrealized foreign currency losses
Unrealized (losses) gains on pension and postretiné benefits
Other
Total adjustmen
Loss on extinguishment of dt
Interest expense, net
Income tax (expense) benefit
Depreciation and amortization
Net (loss) income attributable to Hexion |
Net loss attributable to noncontrolling interest
Net (loss) incom

HH#H

Year Ended December 31,

2014 2013 2012
29C $ 27¢ $ 351
255 235 205
(83) (68) (57)
46z $ 44¢€ $ 49¢
Year Ended December 31,
2014 2013 2012
290 $ 279 $ 351
255 235 205
(83) (68) (57)
462 $ 44€ $ 49¢
5) $ asyn s (23)
47) (22) (35)
— (10) (12)
(32) 2 3
(91) 68 (134)
(36) (35) (39)
(217 (187) (24€)
— (6) —
(308) (303) (263)
(22) (379) 410
(144) (148) (153)
(223 (577) 247
@ @ @
(229 $ (572) $ 24¢€
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